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MEMORARDAM FOR: ting Chief, Basteru Durope Division

SUBJECT : Pequest for Contract wert Associate 25X1A
fcr|

REFETENCE ¢ Memorandum to SCAPS, Subject as Above, Dated
17 June 1955 from Deputy Chief, EE

1. The proposal to hire subject -n informel detail as a covert
associate is believed proper insofar as Comfidential Funds Regulation
is concerned. However, it elso invokes the aepplication of the
compensation statutes (5 U.S.C. 8 58, 62, 69, 70), which state
& mmber of restrictions against holding two offices with, or receiving
tvo compensations from, the United States. The exmet line drewm by
these prohibitions hes not been entirely clear, with the result that
through the years theee statutes lave been the subject of mmercus
court decisions and opinions of the Attorney General and the Comptrollier
General. One rule which emerges from these decisions sand opiniome 1s
thet the services to be performed on the nev assigmeent must not be
amedtowemcmﬂmtmmr&wiwafthemsitmm 25X1A
held. ¥From the statement of the duties which the subject would be re-
guired to perform for CIA, as get forth in reference memorandum, and the
stateuent of subject's present duties with | } and his
background and training, it seems inescapable that the services to be
performed by the sublect for CTA would ip fact be added to and directly
commected with his regular duties with the | ] %We there~
fore could not concur in the proposal as written. 25X

2. BSeversl yeers &go, in & case similar to this one, & procedure
was worked out which permitted this Agency to hire an employee of
ancther depertment wbare the duties were considered as added to or con-
nected with those he performed for his parent department. This procedure,
which we think could be applied here, would require that CIA work out an
arrangemcot with the | | whereby time spent in preparing
reports for CIA would be comsidered overtime for subject, for which the
| — } would compensate at the appropriate rete. (The prohibi-

ticu in of overtime of course is pot bind-

ing on CIA would then reimburse | | 25X1A
T

3. Reference memorandum and attachments are returned herewith.
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